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ECONOMIC RERFORMS OF 1898 AND THIER INFLUENCE

(A Summary)

LG Shih-peng

I. The tragic defeat of China in the war with Japan in 1894-95 not only largely abased
China in the international situation, but also led Germany, Russia, Britain and France to
force China to lcase good ports on the coast and to define their spheres of influence. To
attempt to save China from partition, the Hundred Days’ Reform was undertaken in 1898,
Kang Yu-wei (1856-1928) was the main figure of this reform, and most of his proposals
concerning politics, military affairs, economics and education were put into force by the
Kwang-hsti Emperor.

II. The economic situation of China before the Hundred Days was as follow:

1. Financial difficulties such as the payment of large indemnities to Japan and repayment of

loans to Russia, France, Britain and Germany. In order to pay back these loans, new money-
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saving regulations and taxes were imposed.

2. The economic aggression of the Powers: a. The Powers sold their products in China
as much as possible, so that imports greatly exceeded exports. b. Foreign factories were built
in China and engaged in production, so that Chinese industries could not expand.

3. The miserable condition of the people: The economic aggression of the Powers and
the new taxes, in addition to severe famines and floods from 1894 to 1896 caused much
hardship.

II1. The economic reforms of the Hundred Days can be divided into five items:

1. To encourage agriculture, industry and commerce. For this purposec a new government
bureau (#:TRIME) was established.

2. To speed up the building of the railroad from Lu-kou-chliao to Hankow (EEEEI)
and to spread the establishment of post offices throughout the country. .

3. To help the Manchus to solve their individual financial problems. For this purpose,
they were allowed to do business outside Peking for the first time.

4. To plan for the collection of land tax from land belonging to military posts (#F7dLH).

5. To plan for a national budget.

IV. The Reform lasted only one hundred and two days and then was abruptly ended by
the Empress Dowager and her subordinates. All the economic reforms except the building of
the railroad and post-offices and the trade of the Manchus outside Peking were discarded. After
the Boxer Rebellion, the reforms of 1901-05 repeated the plans of the Hundred Days bacause
the discarded economic policies were still needed. Thus, we can say that the government
principles of financial reform and encouragement of industry and commerce at the end of the

Ch’ing dynasty were derived from the policies of 1898.



